FW,”: 1983 .

Post Office. Box 360 T \ ‘ ST
Anchorage, Alaska 59510 _ P _ . C e

Attention: ‘Paul B, Norgaerd
.. - President

Reference: - Petition for Expansion of the szaruk Participatlng Area N [/
Dear Mr, Nargaard. : . \ ’

In a December 20, 1962 letter to Commissioner Katz you requested the
Department's consideration of your Petition for expansion of the Kuparuk River
Participating Area to include Tracts 36 and 57. In your petition you~ . .
requested that the State approve the revised participating area retroactivaly
to Decesber 13, 1981.

Under the authority delegated to me by the Commissioner, I am approv.tng your
petition to expand the Participating Area to Include Tracts 36 end 57,
However, the effective cate of the expansion is the effective date of the
Kuparuk River unit Agreement, March 27, 1982. The Department cannot approve
an effect date for the subject expansion which predates the effective date of
the Unit Agreement itself. I am enclosing my Finding anc Decision on your
Petition to reflect these facts. A

"Sincerely,
[QI(/’?[‘qIL [(/"jU & /?Ldfi/ /f/j-] e f(j/()\

Kay' Brown, 7 o .
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In The Matter of the Petition of ARCO Alaska, Inc.
Unit Operstor, Kuparik River Unit :

Finding and Decision for the First |
Expansion of the Kuparuk Participating Area. -

Procduction comrenced on December 1%, 1981 in s portion of the area now know as
the Kuparuk 'River Unit on state lsases ADL 25647, 29648, 25649, 25650, and ..
25651. These leases are owned 100% by ARCO Alasks, Inc. On Decesber 16,. .
1981, a formal spplication was submitted by ARCO ‘Alaska, Inc, (ARCO), on ..
behalf of ‘the future working interest ocwners in the Kuparuk Unit, to the |
Director, Division of Minerals & Energy Menagement (DMEM) for epproval of the
Kuparuk River Unit Agreement. The Kuparuk River Unit includes 100 oil and gas
leases eovering epproximately 237,776 acres of state land immedistely west of
the Pruthoe Bay Unit, About 30 exploratery, wells and 40 devel had
been drilled within the then proposed unit area. * ARCO had cons ed a base
camp and & central production facility within the area and a pipeline from the
centt;il'pmdw!;ion facility to Pump Station No. 1 on the Trans-Alaska Pipeline
SYS Y N :

After a review period which included notice and solicitation of public

comments, the Unit Agreement was spproved and signed by the Director, Division
of Minerals & Energy Management on March 26, 1982, The approved agreement
provided for ‘operations and development within the unit area without regard to |
leese boundaries or the diverse ownership of the incluced leases. . - \ /

The working Interest owners in the Kuparuk River Unit's Participating Area as
of March 27, 1982 were Sritish Petroleum Alaska Exploration, Inc. (BPAE)
(28.774%), ARCO Alaska, Inc. (ARCQ) (57.534%), Schio Alaska Petroleum Company
(Sohic) (9.592%), and Union 0il Company, of California (Union) (4.100%).
Chevron, Mobil and Phillips (owners of Tracts 36 and 57) were technically
entitled to Join the Unit and be included in the Participating Area on March .
27, 1982, but declined toc commit their interests at that time.

Findings

1. Under provisions of Article 6.2 of the Kuparuk River Unit Agreement,
- ARCO, Alaska, Inc., Unit Operator, Kuparuk River unit, petitioned the
Cosmissioner of the Department of Natural Resources to expand the
Kuparuk Participating Area to include two tracts located within the
Kuparuk River unit, Tract 36 (portions of ADL. 47449) owned by Mobil
and Chevron, and Tract 57 (portions of ADL 28243) owned by Mobil and
* Phillips.

2. The Kupasuk River Unit and Initial Kuparuk Participating Area were
spproved by the Commissioner on March 26, 1982,

3. Based on geological sical, engineering and well information
o cmtainedgin ghge apﬁlmgn for oo 1 o’i."gthe Kuparuk River tinit,
Tracts 36 and 57 overlay the reservoir limits of the Kuparuk River
resexvoir and contain acreage that is capable of producing tnitized

Substances in Paying Quantities.
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el 1nfoma§1uf'“"ﬁimposes only. ‘, N SR
This Fir and Decision shall becnme hindirng upon all parties lpon exewt:lm__

It 1s’égresd that :Mobil, Fhill.lpS,jandi,

. .. . Kay Brown,. _ Ce e
s Division of Hinm‘als & Energy Management .. .. IR R

4, ‘The norking Interest Owners in the lQrparuk Parta.r.lpating nraa have
"~ reached sgreement for the:inclusicn of. Tracts 36 and 57 in. the* AR
Kuparuk Participating Area, and have wproved the requested
. expansion, Mobil, Phillips, and Chevron have agreed to adopt and
me Kuparuk River unit Agreement and Appendix I end’ II of that

-

- 5.0 A revised Exhibit A shou:lng omsfﬂp Mormatim in the l(l.ipardc
_ -River Unit was attadxedandmadeapartofthepetitimcmtlng
S ’%”bﬁfmsdn the present Exhibit. A.: :The revised working interest; .’

Sownership in the Kupsruk RIver,Unit,is"ARCD Alaska ING., S7.108%5% "

7% Warseish Petrolewn Alaska Exploration, 28,561%; Sohip:Alasks'Petrole
5 -"-ﬂ&"fempslsc -9.521%; Union 011 Company-of California, 4.070%; Chevron::
LT %aSﬁA’*“}m.,ﬁn 3%0,‘19%, Phillipsi,Pet‘roﬁlgtm Ccamany, 0, 260%, mm 011
o On. L) - ) "‘-r : T

-

&

s., n” “’xsea Exhibit € srmj.ng tract partteipaung percentag-l B
o ‘.was attached and made part of ‘the-pétition., The Tract Participation
*’&"for Tract 36 1s 0,002200:and: fnr,_T:act, 57 1s 0.005200; MR

7 *5 *A iavised Exhibit D depicting the Kuparm Participating nm ,sas _'_-
attad'led and made a part of the petitipn. .
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'Under thé‘mthurity delegated to-me.by the comissimer, I approve:your:’

~ petition to’expand the Kupatuk River Unit: Parl:i_ 1 _ung Area to inclikie Tracts
36 and 57; iThe-effective date bf ‘this expansion:isithe: effective- datsipf, the. -

KuparuiGRIVET Onit Agreement which” wasTappre
l?‘Ol”ﬂ.ll! m 27 1982, . ¥ k“‘m 1534_‘ ¥ e
e Rt it LS

Agresment. 2fféétive March 27, 1982: muii:ﬁnir;’ratiﬂcaﬂm
,confirmat{cn, aof’"that agreement. snd proof nf
the Departmmt

(fi,"},"’# %’g
Revised: Exhibits A, C, and D to tha Kt.pa;ck ,
and accepted by the state upon adoption. ind'ratification of the Unit Agrees
and“Apperidices.I-énd 1I to the Unit Agr by Mgbil, Chevron, @ndil -
Philligsti: That portion of the: petit.ibf'l&fofwxpans!on t.itled "

ol :..\:
THE PARTICIPATION OF MOBIL, PHILLIPS AND *utvnm TN THE KUPARUK ‘RIVER UNIT™ is -
S aten CaTtaent fOE

neither spproved nor denied. It hasbeen

by the simer" desigmee.

@h(px,gu Lu() m,ﬁd [rs (e J/&Q/E_’ :

Date s~ , ) : _ ki

River tnit Agreemnt. are: mppioved -

adwumsegand
that ratificatim being ﬂfed.wim :




